Federal False Claims Act

The False Claims Act applies when a company or person:
· Knowingly presents (or causes to be presented) to the Federal Government a false or fraudulent claim for payment,

· Knowingly uses (or causes to be used) a false record or statement to get a claim paid by the Federal Government,

· Conspires with others to get a false or fraudulent claim paid by the Federal Government,

· Knowingly uses (or causes to be used) a false record or statement to conceal, avoid, or decrease an obligation to pay or transmit money or property to the Federal Government. 

Time period for a claim to be brought
The statute of limitations for suits under the False Claims Act is the later of: Within six years of the illegal conduct or within three years after the Government knows or should have known about the illegal conduct, but in no event later than ten years after the illegal activity.  

What money can be recovered?
A person who brings a False Claims Act (or qui tam) case is entitled to a proportional share of the funds that are recovered for the government.  As a part of the process, the individual must provide the government with all of his or her information.  If the government joins the case-individual is usually entitled to 15-25% of recovered funds.  If government does not join case-individual is entitled to 25-30% of the recovered funds.  This includes additional attorney fees.

Protection for people who bring Qui Tam cases:
Anyone who lawfully acts to bring suit is protected from: Discharge, demotion, suspension, threats, harassment, and discrimination.  If violated, individual is entitled to reinstatement with seniority, double back pay, interest on back pay, compensation for discriminatory treatment and attorney’s fees.
False-Means wholly or partially untrue or deceptive.
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